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Goals of the report

1. ldentifty Michigan’s unmet infrasfructure needs to ensure
clean drinking water and proper wastewater freatment.

2. Determine the gap between investment needed and
the actual investment made in updating and
mMaintaining infrastructure in communifies across the
state.
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Methodology

Public Sector Consultants (PSC) examined:

« U.S. Census data on water infrastructure spending by the state
and local governmentsin Michigan from 2004 to 2013.

« Data from the Municipal Advisory Council of Michigan, which
maintains records of outstanding bond debt held by Michigan
communities.

* EPA surveys that estimate drinking water investment needs, and
wastewater and stormwater investment needs.
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Cavution: There is a lack of comprehensive
data on Michigan’s infrastructure needs

* There is no comprehensive quantification of the total
scope of Michigan’s infrastructure needs or what it will
take to meet those needs.

* The PSC report examines only drinking water, and
stormwater/wastewater infrastructure needs (not dams,

ports, etc.)




There is historical anecdotal evidence...

003/45/7844

The statewide power outage
iIn 2003 that shut down major
public water systems.




There Is recent anecdotal evidence...

Flooding in 2014 that
8 forced shutdowns of
five freeways and
roads in southeast

- Michigan.




There Is current anecdotal evidence...

The Flint water crisis,
which in large part is
due to aging lead
water lines.
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Report findings

Our investment falls subbstantially short of meeting
infrastructure needs

« Michigan is underinvesting in its drinking water infrastructure by
$284 million to $583 million each year.

« Between 2004 — 2013, average annual investmentsin drinking
water infrastructure were $447 million, compared to an annual
need of $731 millionto $1.01 billion.
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Report findings (contfinued)

Stormwater and wastewater estimates by U.S. EPA suggest
Michigan's investment need totals about $2.14 billion.

* This figure does not reflect anticipated long-term costs, due to
significant underreporting.

Census data show that between 2004 - 2013, Michigan

communities spent an average of $691 million each year
on wastewater and stormwater infrastructure.
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The bottom line
PR e

_* A headlthy infrastructure is key
SPRING 2015 ;"_' TO MiChian’S eCOﬂomy.

« When infrastructure fails, it
threatens our entire water
way of life.
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The bottom line (continued)

 An essential role of
government is to ensure
communities have reliable
drinking water and
wastewater freatment.

* The PSC findings
demonstrate the need for
Increased investment in our
state’s aging water and
sewer infrastructure.
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The infrastructure we fail to
repalr today will have to be
rebuilt tomorrow at many
fimes the cost. Investing in our
INnfrastructure today Is
common sense.

Ronald Reagan



